u.S, Department

of Transportation

Pipeline and

Hazardous Materials Safety
Administration

8701 South Gessner. Suite 1110
Houston TX 77074

NOTICE OF PROBABLE VIOLATICN
PROPOSED CIVIL PENALTY
and o
PROPOSED COMPLIANCE ORDER

CERTIFIED IMAIL - RETURN RECEIPT REQUESTED

August 16, 2007

Mr. Jeryl ¥ishn

Vice President

Trunkl'ne Gas Comgiany, LLC
5444 Westheimer Rd!
Houston TX 77056-530'%

CPF 4-2007-220§5

Dear Mr. Mohn:

Orn August 21-25 aind Jctober 30, 2006, a representative of the Pipeline ard HazZirdou!s
Materials Safety Administration (PHMSA) pursuant to Chapter 601 of 49 United St Cide
inspected your Offshore%as; Hour ¢ gipeline system in Centerville and Erath, Louisiana:

As a result of the inspection, it appears that you have committed probable violations if')féhi"
Pipeline Safety Regulalions, Title 49, Code of Federal Regulations. The items inspec.t2 afid
the probable violation(s' ) =re:

1. i§f9.2.%5 linternialcorrosion control: General.
(a); Corrosie giasimay n ofibetransportef by pipeline, unilefs the corrosive "R ct ¢
t'he g & on the pipslire has been investigated and «5tgs [ han 2 beq taki eNto' mininize
‘interna'corrosiio,



(I:r) Whenever ahy pipe is removed from a Pipelihe Tor any reason, the internal
surface must be inspected for evidence of corfesien, [t iaternal cyripsign js
found-

(1) The adjacent pipe myst be investigaled to deternjjne the gyteny of internal
corrosicon:

(2) Replacement must be made to the eXtent reqylired by ghe apphrable
paragraphs of §§192.485, 192.487, or 192,489; anid,

(3) Steps must be talen to minimizs the internal coFvosion,

On South Timbalier 52 to South Peltier 25 10" receiver/launcher Deject (May 20b) a spool
piece was replaced but no intemal inspection documented.

2.

$192.477 Internal corrosion contrel: Monitoring.

If corrasive gas is being transported, cou'Pons or o'ther suitaldlé my*ins must be
used Lo determine the effectveness of the step§ taken to minimize inteial
cona:sion. Each =oiiion of other means of monitoring intesqg| ca¥pc'sion must be
cihecked two ttiges each caleydar year, but with intengj pot 2yceeqjg 7 /2
inu>nths.

Fortihe iintermal corosion coupon holder at Ship Shoal 139 (Newfm"d produchu. P*dﬁ"'l“ﬂ here
had neenno couper wul documented since 2004 at the time of the sldit.

3.

§1%2.47¢ ‘Atmospheric corrogiioncontrol; Geinersl..

(d) Each operator mys T cleay; andicoat enCy l,mpe‘irie or.ny’ g 41 pigeliy e that is
exposied te the atn10§here, except piPeinies urﬁier para;rap.h (‘t:} of thls
secfign.
ib) Coafrig material myist besu/iteblefor the preventi o (Of glmaspleric. Gorrasion.
(c) Except portions af pipelives in offshore :SPhsh ,ZoNés gr 0| to- ajr iiterfaces,
theopesretor n2atl 1ot pralet from atrosphedc co omonany ipel ine for whlch
‘tie rupgratc o1 demonstrates bvtest, i we-t,g_qw b Nor fRperieng 4 ppropr'ate to the
-enviorirnant of thepiipeline tl‘at corrog lon Wil —

(1) O'nlyne= a lig fsurfface oxde; or

(2) Nou affect the saife operatiop of the pripeline hefore - thy next . Scheduley
inspeci an.

Jdunnspleific amosion was: evilignt on' Trunkline pipeline at $.94h' Timbalier 1:3 ane? Soufj

Timbalier 63.

4.

§192503 Genend oronssions.

(B CFach operatgr sihall keef records: _necessaip to- administgy {:he procedures
e:stat ished under §* 82.605.



192.605 and Trunkline procedures call for an abnormal operating condition when NGl
operating limits are exceeded, however in practice, Trunkline personnel orly docyment
conditions that exceed design limits.

5. §192.605 Procedural manual for operations; Maintanante, and émeérgencies

Each operator shall include the followihg in its operating and maintengnce plgn:
(a) General. Each operator shall prepare and follow for sach pipgline, 2 manjal
of written procedures for conducting operations and maintenance activities and
for emergency responise. For transmission lines, the mefuel pyusy aise inslude
procedures for handling abrormal operations. This imahua! muist be reviewed and
updated by the operator at intervals not exceeding 13 moanths; bt at jeast one
each calendar year. This manual must be prepared licfore operations of 4 hipsline
sysitem commence. Appropriate parts of the marnual must be kept at |ocations
where operations and imaintenance activities are conclugteq,

There was not :a site specific emergency plan, including abnormal operations, at Stiip Sihaal 139
Trunkiine compressor piatform.

6. §19:2.612 Underwater imspection and reburial of pipelines inthe Gulf of Mexico and
lifss inlets,

{a} Eacin operator shall prepar and follow a procedlute te identify jt:s pipelines i
tive Gulif of Mexico and its inlets in walers lless than 1 feet( 4, § meters) deep as
meayured frer mean low wiater that are at risk of being an e)Bposed
onderwater pipeline or a hizard to naviglaton. T'he prscedures: must be in
effect Augustd, 2005

Tirunkline Gias Co mrocedures in effect were looked at during *he August 2006 inspd~tion in
Centerville These shawed that the underwater inspection wass to begin November 1, 2008, 10
the Trurkline Terrsbome System and November 1, 2008, for the Trunkling Yermillion Sysiem

By October/Navember 2006 the inspection had been changed i November 1, 'ﬂ'iJOT for the
Trunkiing Terrebiorine System and Navember 1, 2009, for the Tri!NHine Vermillior Syg@m. due
to Tlack of esources”, and not noting any other reason or hazarl aralysis.

Trunkline Tarrebonne 3yatem had not been inspected as per he procedure ity effect as of
Augyuist 10, 2005, vwhich determined it to be necessary by the arfiysis of risk.

Trurikire Vermillion Sysiern has been postponed from November 1, 2008 to'Nove hbe 1, 2009,
which s contrary to fhe procedure in effect as of August 10, 27Ut Which‘detenfﬂn'@d it to be
neceseany to be performred by Noverber 1, 2008, by the analysis of risk.

Proposes Ovil Pundty:

Uritler A€ Urited  States Code; § 60122, you' are subject to a' Clill penalty riot 10 eycssd
Wi100,000 - for wach 1viclation:br exach day the violation persists up to'a maxinum of 100 000
for «ary mlated/series o violations. The Compliance Officer 125 reviewed' tre circumst 216 s
and  supt g documtation: involved in the above  probable violation(§ and {has
recormnended that ' yoube pre‘iminarily assessed a civil enalty of $55,000 as follc 1¥s:
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[fem number PENALTY
2 $24,000
6 $31,000

Warning liems

With respect to item(s) 1 and 4 we have reviewed the circumstances and supporting documents
invoived in this case and have decided not to conduct additional enforcement action or penalty
assessment proceedings at this time. We advise you to promptly correct these item(s). Be
advised that failure to do so may result in Trunkline Gas Company being subject to additional
enforcement action.

Proposed Compliance Jrder

With respect to items 2, 3, 5, and 6 pursuant to 49 United States Code § 60118, the Pipeline
and Hazardous Materials Safety Administration proposes to issue a Compliance Order to
Trunkline Gas Company. Please refer to the Proposed Compliance Order, which is enclosed
and made a part of this Natice.

Response to this Notice

Enclosed as part of this Notice is a document entitled Response Options for Pipeline Operators
in Compiiance Proceedings. Please refer to this document and note the response options. Be
advised that all material you submit in response to this enforcement action is subject to being
made publicly available. If you believe that any portion of your responsive material qualifies for
confidential treatment under 5 U.S.C. 552(b), along with the complete original document you
must provide a second copy of the document with the portions you believe qualify for
confidential treatment redacted and an explanation of why you believe the redacted information
gualifies for confidential treatment under 5 U.8.C. 552(b). If you do not respond within 30 days
of receipt of this Notice, this constitutes a waiver of your right to contest the allegations in this
Notice and authorizes the Associate Administrator for Pipeline Safety to find facts as alleged in
this Notice without further notice to you and to issue a Final Order.

In your correspondence on this matter, please refer to CPF 4-2007-2005 and for each document
you submit, please provide a copy in electronic format whenever possible.

Sincerely,

L s

R. M. Seeley

Director, Southwest Region
Pipeline and Hazardous
Materials Safety Administration

Enclosure: Proposed Compliance Order
Response Options for Pipeline Operators in Compliance Proceeding
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PROPOSED COMPLIANCE ORDER

Pursuant to 49 United States Code § 60118, the Pipeline and Hazardous Materials Safety
Administration (PHMSA) proposes to issue to Trunkline Gas Company a Compliance Order
incorporating the following remedial requirements to ensure the compliance of Trunkline Gas
Company with the pipeline safety regulations:

1.

In regard to Iltem Number 2 of the Notice pertaining fo lack of coupon records at
Ship Sheal 139 (Newfield production platform), Trunkline should provide
evidence of a current ongoing program of checking the coupon at that location
two times per calendar year, with interval not to exceed 7 Y2 months.

In regard to ltem Number 3 of the Natice pertaining to atmospheric corrosion on
Trunkline pipeline at South Timbalieri51 and South Timbalier 63, Trunkline
should clean and coat or replace seriously corroded pipeline facilities.

In regard to Iltem Number 5 of the Notice pertaining to lack of a site specific
emergency plan, including abnormal operations, at Ship Shoal 139 Trunkline
compressor platiorm, Trunkline should place a site specific emergency plan,
including abnormal operations, at Ship Shoal 139 Trunkline compressor platform.

In regard to ltem Number 6 of the Notice pertaining to the postponement of
required underwater inspections, Trunkiine should perform these inspections
without further delay.

Truriline Gas Company must address the issues within this campliance order
within 90 days after receipt of a Final Order and submit to R. M. Seeley, Director,
Southwest Region, Pipeline and Hazardous Materials Safety Administration.

Trunkline shall maintain documentation of the safety improvement costs
associated with fulfiling this Compliance Order and submit the total to R. M.
Seeley, Director, Southwest Region, Pipeline and Hazardous Materials Safety
Administration. Costs shall be reported in two categories: 1) total cost
associated with preparation/revision of plans, procedures, studies and analyses,
and 2) total cost associated with replacements, additions and other changes to
pipeline infrastructure.



